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Testimonials

"We are very pleased to
be setting up our
second investment
project in Lebanon.
Lebanon is in the midst
of a renaissance and we
are delighted to be part
of its remarkable
rebirth:’

Sheikh Khalaf Al Habtoor,
Chairman and CEO of Al Habtoor Group

Metropolitan City Center -
Under Construction

INVESTMENT DEVELOPMENT AUTHORITY OF LEBANON
Presidency of the Council of Ministers

FALL 2003

Welcome to the new edition of IDALS newsletter

The newsletter highlights some of Lebanon's most significant investment successes and provides information
on strategic issues for investors.

Attracting investments has become vital to all countries worldwide and it is certainly a priority for the
Lebanese government, both at the national and international levels. To this end, the Investment Development
Authority of Lebanon (IDAL) was entrusted with a multi-faceted mission to attract, promote and retain
investment in the country. IDAL's services include a host of solution-oriented investment promotion,
facilitation and aftercare services to ensure that investors have all the support required to establish and/or
expand their operations in Lebanon.

In this issue of the newsletter, we are pleased to present a profile of the Information and Communication
Technology (ICT) sector in Lebanon as well as an analysis of the latest statistics released by the Inter-Arab
Investment Guarantee Corporation depicting an astounding increase in Arab Foreign Direct Investment (FDIs)
to Lebanon in 2002. Also featured is a list of projects submitted to IDAL's Investors Matching database - the
latest addition to our array of services aimed at matching investment opportunities among local and foreign
businesses. | urge you to take a look at some of the exciting opportunities offered.

| hope you enjoy this new edition of IDAL's newsletter and look forward to assisting you as you consider
business opportunities in Lebanon. IDAL is committed to ensuring that you are in the best possible position to
make full use of Lebanon's many competitive advantages as the business location in the Middle East region.

Samih N. Barbir
Chairman - Managing Director

"This project is yet another
indication of our commitment
to Lebanon in general and to
the tourism sector in particular.
Our collaboration with IDAL in
this regard proved to be very
successful and a clear indication
that the Lebanese investment
climate has markedly improved.
The incomparable availability of
skilled workforce and the
superior quality of services will
continue to lure us back to

Hilton Beirut -
Under Construction

Lebanon with further new
investment projects.”

Metropolitan City Center

"The appreciable support
of IDAL has been

overwhelming and we are
impressed with its
efficiency and lack of
bureaucracy:’

M. Issam Younes,
Co-owner of Hilton Beirut

"The Package Deal Contract
signed with IDAL offered Hilton
Beirut a series of investment
incentives including tax holidays
and fee waivers which will
translate into direct and
significant return for our project.
The positivity which has
characterized this deal proved
very satisfactory and therefore, we
look forward to working closely
with IDAL for our future
investments in Lebanon."
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Investment Opportunities

The table below provides a list of investment opportunities submitted to the Investors Matching database. For more information on any of
these projects, please visit the Investors Matching section on IDAL's website @ www.idal.com.lb.

Project

Construction of a five-star hotel

Construction of a beach resort

Renovation of a four-star beach resort

Expansion of an existing beach resort in South Lebanon
Development of a mountain resort hotel

Construction of a mountain residential project

Renovation a four-star deluxe hotel

Construction of mountain resort

Construction of a media, entertainment and electronic center
Introduction of a new production line of baby food
Introduction of a new production line of flavored yogurt
Introduction of a new production line of fresh citrus juice
Introduction of a new production line of Mozzarella cheese and butter
Setting up a water bottling factory

Expansion of a production line of notebooks and books
Expansion of a production line of shoes

Expansion of a production of office furniture

Expansion of a cleaning services company

Investment News

Arab FDIs in Lebanon
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Since the mid-1990s, the upward trend in FDIs has reflected a general
improvement in Lebanon's economic fundamentals and regulatory
framework despite the setbacks in 2000 and 2001, which were mainly
induced by an overall slowdown of the world economy as well as the
aftershock of the events of September 11th. In 2002, the three-fold
increase in FDIs flows was mainly stimulated by a relative improvement
in the public finance conditions coupled with regained investors'
confidence in Lebanon, in general, after the success of Paris Il
conference.

Sector Location SRS G
Investment
Tourism Beirut US$40 million
Tourism Beirut US$65 million
Tourism Beirut Suburbs US$12 million
Tourism South Lebanon Unspecified
Tourism Mount Lebanon US$17 million
Tourism Mount Lebanon US$800,000
Tourism Beirut US$1.5 million
Tourism Mount Lebanon US$11 million
Tourism, Technology & Media  Beirut US$27 million
Agro-food Mount Lebanon US$2 million
Agro-food Mount Lebanon Unspecified
Agro-food South Lebanon US$350,000
Agro-food Bekaa US$1.5 million
Agro-food Mount Lebanon  US$3.5 million
Paper Industry Beirut US$1 million
Leather Industry Mount Lebanon  Unspecified
Furniture Industry Mount Lebanon Unspecified
Services Beirut US$850,000

Arab FDIs reached a staggering US$650 million in 2002, its highest level
since the 1990s. According to the latest figures released by the Inter-
Arab Investment Guarantee Corporation, Lebanon was the second
largest recipient of Arab investment among 14 Arab economies,
accounting for 22.3% of the total inter-Arab investment for the year,
compared to 8.5% in 2001 and 19.3% in 2000. In terms of geographical
distribution, Saudi investments accounted for 53.8% of the total in 2002,
followed by those originated from the UAE (29.3%) and Kuwait (15.4%).

Breakdown of Arab FDIs in Lebanon by Sector 2002

Industry 11%

Agriulture 4%

Services 85%

Source IAIGC 2003







